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The Best
Investment

Climate in the
region
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TETAMBAE APOPY

SS9\ | HANEMU

OOOOOOOOOOOO

EEEEEEEEEEE

Y COMERCIO

PARAGUAY TODAY...

Top 5
Regional Ranking
“Doing
Business” (WB)

Young
Population

(70/35)

20

Country with best
ROl in South
America

(22%)

Competitive
Platform food to
world, products and

services for
the region

\
gomERNo\ NACIONAL

nstruyendo Juntos Un Nuevo Rumbo

World Class
Food Producer

Stable, solvent,
predictible and

reliable economy.
(Net creditor 2 to 1)

Logistic Hub
For the
Region
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A Record of Price Stab
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International Reserves

Argentina

Colombia

(% of GDP)

15%

16% Chile
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OUR LATEST HIGHLIGHTS ARE...

Monetary . N Reestablished Less than
stability for the 4,5% GDP growth Most Competitive R AT 5% of annual
(average) for the past Tax Scheme diplomatic : )

inflation for the

past 70 years. 10 years 10,10,10 agreements

(The Guarani is the most
stable currency in past 5 years

Southamerica)

60% Applications to

Growing Rate New Investments open New

of FDI (Paraguayan capital) businesses have
tripled

60% annual
growth in
Maquila Exports
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PARAGUAY IN THE WORLD

PRODUCER AND
FLEET OF BARGE
STEVIA EXPORTER OF 2 e
PRODUCER YERBA MATE

RENEWABLE
ENERGY

4th 4th

WORLD EXPORTER
SOYBEAN OF YUCA STARCH

EXPORT

1% '5th 6th 6th 549 Uy

MAJOR EXPORTER

MAJOR EXPORTER MAJOR SOYBEAN MAJOR CORN MAYOR BEEF MAJOR WEAT
OF SOYBEAN R EXPORTER
OF SOYBEAN OIL obuc EXPORTER EXPORTER
EXPELLER
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Country Risk Rating

Moody’s Standard FitchRatings
&Poor’s

;

Credit Ratings
S

B3/B-
Caal/CCC+
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OUR VISION

“A World Class food producer; open and connected to the world; with
high rates of development, rule of law and public safety;
environmentally sustainable; with women inclusion and young
entrepreneurship as trademark; and a Government that promotes
solidarity, transparency and zero tolerance to corruption”

INCLUSIVE
ECONOMIC
GROWTH

POVERTY INSERTION OF

PARAGUAY IN THE

REDUCTION WORLD
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H.g;i'RONG COMMITTMENT TO IMPROVING INFRASTR C

USD 16,480 million of total investment within the next 5 years:

TeleconBylimhgi€degacion

595 1
Viviendas _

1989,4

fraestructura
74,9242

Asistencia Pro
1565,33

. heamiento
Electricidad 1877,58

2871,7649



MAIN INFRASTRUCTURE INVESTMENTS

PROJECT 1: Improvements of roads:
- 3,200 km of construction of roads
- 15,000 km of maintenance of roads

18212,00 1.296.000.000

800,49 1.296.000.000

PROJECT 3: Water and Sanitation Projects _ 900.000.000

PROJECT 4: Waterway _ 104.000.000
1045,77 926.640.000

P
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- 12,000 ml replacement of wooden bridges

PROJECT 2: Routes Nr. 1,2,6 y 7 and networks

PROJECT 5: Route 9 and networks




PROJECT 2013- 2018 LONGITUDE (KM) APROX. COST (USD)

PROIJECT 6: Main Electricity Plan _ 2.573.000.000
| PROJECT 7: Management and Mai-ntenance Systems for Road 5300,00 560.000.000
h Network -. Road Tolls (11) and freight (10)
- PROIJECT 8: Villeta — Pilar-Paso de Patria Routes m 346.852.500

PROJECT 9: Curuguaty - Pedro Juan Caballero Routes 285,83 242.315.000

PROJECT 10: Access a Second Bridge (Paraguay - Brazil). (Rural 47.00 172.787.000
Access, Urban Access, ACI) ‘
PROJECT 11: Urban Electric Train 44,00 250.000.000

TOTAL INVESTMENT 8 359.624.500
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LEGAL FRAMEWORK ORIENTED TO ENHANCE
COMPETITIVENESS

Public — Private Partnership
Act

Fiscal Responsibility Act 5074 Act

Implementation of the Vision

1 o

"Simple Country"” - “Serious
Country”

Investment Security Act: Tax Scheme
In Process 10:10:10
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YOUNG LABOR FORCE GOOD FINANCIAL STRATEGIC LOCATION LOWEST TAX BURDEN IN
FORESCAST THE REGION
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RAW MATERIAL WITH CLEAN ELECTRICITY WITH ECONOMIC STABILITY SUSTAINABLE ECONOMIC
QUALITY AND LOWER COST LOWER COST GROWTH
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Tariffs on Capital Goods
Import (Machineryand 0%
Equipment).

Corporate

e 25%  34% Paraguay has the

) most competitive
Tax Scheme in the
Region

Personal

[
25% 27,5%
Income Tax I '

Value Added

(o) (o)
Tax (VAT) 23%  25% n

/

Y _eup to D

_—— —

Source: Treasury (www.hacienda.gov.py



. Paraguay
Sector Competitive Factors :
vs. Brazil

Trained labor force (-) 53,2%.

~|* Clothing Labor Machine Operator (-) 29,3%.
* Footwear Untrained labor force (-) 35,2%.
| * Autoparts Wage/Hours Average Wage/ Month (-) 20,7%.

* Electronics (Average in USD)
* Agricultural products ~ [Young Population (+) 8,0%.
Electricity cost USD/MWh (-) 63,6%.

* Chemical products and

(-) 63,2%.

Metalwork Tax VAT o
INCOME TAX (-) 60,0%.




OPPORTUNITIES TO EXPLORE

Attract industries from Argentina and Brazil, through the GSP+ Empower the local market and investment considering the

(Exportable competitiveness from Paraguay) increased competitive advantages.

ARGENTINAY BRASIL UNION EUROPEA PARAGUAY ' UNION EUROPEA

4

Attract European Industries to Paraguay to export to Y Attract European Industries to Paraguay to export to
Mercosur and Chile. B the E. U.

Attract European Industries considering the direct and preferential access to Mercosur.




SECTORS MFEN TARIFFS GSP+ TARIEFS

CLOTHING MANUFACTURE

12,0%

0,0%

12,2% 0,0%

PLASTIC ARTICLES 6,5% 0,0%

INSECTICIDES AND OTHER PESTICIDES 6,5% 0,0%

LEATHER 5,5% 0,0%

ANIMAL FEED AND OTHER ANIMAL FOODS 9,6%

0,0%

17,0%

0,0%
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LABOR COST 2012 ENERGY PRICING - INDUSTRIAL SECTOR

(USD x HOUR) — SOCIAL COST Year 2012 (USD x MWH WITHOUT TAX)

-68% -29% -81% -0% -74% -54%

Main
Competitive

Advantages in

2012 . (VAT) 2013
Companies

71% -52%

Source: ANDE, Eurostat, CIER,
U.S. Bureau of Labor Statistics,
KPMG statistics, Oanda y
analisis Arthur D. Little
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America » Negocios & Industrios Paraguay can increase its

- . : Economia& : Analisis& :
i e & aoricultural output by 300%
Aéreo  Agro  Alimentos y Bebidas  Automotriz  Banca Energia Infraestructura Minena y Metalurgia Petr g p y

Inicio = Negocios & Industrias = Agro - Paraguay y Ucrania son los paises con mayor potencial de crecimiento agricola

(]
with:
v . / L
Paraguay y Ucrania son los paises con mayor

1 1 . /
potencial de crecimiento agricola
p* i' = ‘ Las companias internacionales de
ll agronegocios han identificado a ambas
naciones porque tienen amplio espacio para
crecer, tanto en extension como en
intensidad.

m

urgpa, Paraguay

Irrigation

Technology System

Las zonas “arables” del planeta son escasas

Territorial
Planning

por efecto del aumento de la poblacidon y
la presion sobre la demanda de alimentos,
la degradacion de los suelos y el cambio
climatico.
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Brasil India Australia EEUU N.Zelanda  Paraguay Uruguay Canada

“ TONELADAS

UE-28 Argentina

4 4 (Source: ARP with data of Egbhrﬁ e

| Meat Exports - 2013

Congelada
78%

Refrigerada
22%

TETAMBAE APOPY
HANEMU
MOTENONDEHA
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vaccination

Miles de tec

Exports from Paraguay

Cortes de come vacuna

~
[=]

N
v
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COLATTOS L ANTT O

2009 2010 2011 2012 2013 2014

&

Coop. Fernheim Ltda.
Coop. Chortitzer Ltda.

Coop. Neuland Ltda.

Value of Exports of the main meat companies

| Millones de USD, Ene a Jun/2014 |
so 100

Concepciéon S.A.
JBS Paraguay S.A.
Frigomerc S.A.
San Pedro S.A.

Guarani S.A.

Friasa S.A.
All Food S.A.

GOBIERNO\\NACIONAL

Construyendo Juntos Un Nuevo Rumbo
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LOGISTIC HUB:

TRANSPORTATION OF GRAINS, MEAT,
MINING

PHASE 1: Bitrains transport pathway through Pedro Juan
Caballero to Concepcion. Hidrovia to Nueva Palmira..
Time: between 15y 20 days.

Distance: 800 km. Aprox (Concepcion).

Cost: aprox. cost reduction of USD 500 million per year.

e @ PHASE 2: Exit to the Pacific.

'Punta/ 4

Pora \

Pt
\ S E

Concepcion

/rmode

Santos Janeiro

Paranagua

U

Buenos Aifa Montevideo

[TTvs




8.000.000 tn/year:

iestimated demand for energy + wooden products

/ j ~00 ha declared: Stock for reforestation

©22.000.000 tn.

5'years, since the native wood finishes

B Alta
| Media N i
e . <R
50.000 ha/year: :
Baj d ; ; ARGENTINA
REfOreStatlon amount rEQU|red to meet current - - SUPERFICIE (Has.)
i ALTA MEDIA BAJA
d eman d TOTALS 9.433.095,80 | 7,328,713,71 I 3.243.915,61 EPLNIERZERP)
T Enmu APOPY \ (
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Suitable surface for Commercial Refa
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Main areas of housing development - Asuncion and
Vicinity Areas

100.000 new houses per year ¢

ESTIMATED DEMAND

L

}‘ 300.000 houses (maintenance)

(-
Capiats [~
800.000 houses (minor repairs and maintenance) e 2
Fuente: SENAVITAT
25 IIIIE;I'&EAA%NE’APOPY ( (
e GOBIERNO\ NACIONAL R EDIEX\)\
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MAIN INVESTMENTS

Sobre Aviadores En délares
» World Trade Center 50.000.000
» Ampliacion Shopping del Sol 40.000.000
» Dazzler Tower Condo Hotel 25.000.000
» Condo Hotel Esplendor 25.000.000
» Torre Aviadores I 14.000.000
. ) » Aloft Hotel 8.000.000
30% annual growth n the sector » Discoteca Bambuddha 500.000
2015 /16' 20 new projects - more than » Restaurante del grupo Isla Alta 500.000
HTH Sobre Santa Teresa
USD 450 mllllon OfneW » Blue Tower 130.000.000
investments. » The Tower 30.000.000
» Torres Santa Teresa 15.000.000
» The One 10.000.000
» Quantum 6.000.000
Trinidad
» Torres Mirador 30.000.000
Boggiani
» Edificio Miami 17000.000
Barrio Jara
» Complejo Amistad 2.500.000
» Balkonia 9.000.000
Lambaré
» Parque Perdn 7000.000
San Jorge
» Edificio Murano 4.000.000
Lillo
» Galeria Comercial - Fanal 2.500.000

TETAMBAE'APOPY 1
MOTENONDEHA \
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Total Investment USD 426 million
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Annual Exports

202.073.168

159.441.560
142.0111964914.577
102.089.020
74.763.!9949‘5-96725587 25
c6 54.688.663 -587.
27.546.309
1.184.321001.042730-888107.641 l
0 R [ | [ |

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

|

Accumulated Export per item (En %) Labor Force - Per sector

Autopartes 20,7289 Confecciones y Textiles

Confecciones y Textiles 20,252 Autopartes
Cueros y sus manufacturas 19,9845 Calzados y sus partes
Plasticos y sus manufacturas I ] 1 575 Productos farmacéuticos
Calzados y sus partes I 11,4303 Servicios intangibles
Productos farmacéuticos I 7,0346 Plasticos y sus manufacturas
Servicios intangibles N 4,7218 Cueros y sus manufacturas
Madera y sus manufacturas 11,2214 Madera y sus manufacturas
Alimentos para mascotas ™=1,0993 Alimentos para mascotas
Pigmento, pintura y colorantes 1l 0,8925 Productos alimenticios
Productos alimenticios 10,8175 Caucho y sus manufacturas
Manufacturas diversas 10,1324 Manufacturas diversas
Caucho y sus manufacturas 10,1097 gmento, pintura y colorantes

0,00 30,00
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PARAGUAY

LAND OF
OPPORTUNITIES

Av. Mcal. Lépez 3333 ¢/ Dr. Weiss

Tel: (+595 21) 616 3028

e-Mail: info@rediex.gov.py

THANK YOU

\
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